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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CME), al grades of butter are higher:
Grade AA increased 1 cent to $1.0400, Grade A increased 1 cent to $0.9600,
and Grade B increased 3 cents to $0.9600. Also at the CME, barrel cheese is
unchanged at $1.3350 and 40# blocks are unchanged at $1.3925.

The "basic formula price used in Federal Orders" for August 1997 is $12.07
per cwt. at 3.5% test. The basic formula price is the base month M/W price
of $10.88 plus a change of $1.19, which is the change in the butter/powder/
cheese formula from July to August. For August, the NASS average cheese price
was $1.3024. The butterfat differential is $0.106. The August 1997 basic
formula price is $1.21 more than last month but $2.87 less than August 1996.
Class I11-A prices are: for Federal Orders 1 & 2, $11.98; for Order 4, $12.00;
for Orders 124, 131, & 135, $11.74; for other affected orders, $11.88.

According to NASS, the U.S. average All Milk price in August was $12.70
a a fat test of 3.53%, up $.50 from last month but down $3.20 from last year.
For Fluid Grade Milk, prices averaged $12.70 (3.52%), up $.40 from last month
but down $3.30 from last year. Dairy farmers marketing Manufacturing Grade
Milk received $11.60 (3.58%), up $.80 from last month but down $3.00 from
last year. All Milk prices with fat tests and comparisons to last month for the
following selected states were: California, $12.00 (3.51%), up $.31; Wisconsin,
$13.10 (3.60%), up $1.22; New York, $12.40 (3.53%), up $.40; Pennsylvania,
$13.00 (3.47%), up $.20; and, Minnesota, $13.20 (3.60%), up $1.36.

As of July 1, 1997, total announced allocations under the Dairy Export
Incentive Program (DEIP) were: 92,217 MT of NDM, 7,487 MT of whole
milk powder, 3,510 MT of cheese, and 34,232 MT of butterfat. During the
period of July 1,1997 - August 31,1997, bids accepted under DEIP totaled:
38,290 MT of NDM, 668 MT of whole milk powder, 454 MT of cheese, and,
5,236 MT of butterfat. In the first two months of the contract year, 41.5%
of the NDM, 9% of the whole milk powder, 13% of the cheese, and 15% of
the butterfat allocations for DEIP have aready been shipped out.

The demand for fluid milk is exceptionally strong as most schools around
the country have reopened for the year. Milk production continues to fluctuate
due to varied weather conditions. In the Northeast, milk supplies have tightened
and milk receipts are declining seasonally. Florida and other Southeastern states
are drawing heavily on fluid supplies from the Mid-Atlantic area and New York
to supplement local offerings. Persistent heat and humidity in the Southeast
are forcing milk receipts lower. In the Midwest, surplus milk continues to be
shipped to supplement shortages in the South. Cool weather throughout the
Midwest is significantly decreasing the outlook for crop quantity and quality.
California milk production continues to outpace year ago levels as weather
conditions remain at or near idea over most of the mgor producing areas. Dry
conditions are making for the harvesting of good quality feed crops. In Arizona
and New Mexico, milk production is at seasonaly low levels, but is also ahead
of ayear ago. Milk output remains very strong in the northern Mountain States
and Pecific Northwest. Cream prices are mostly lower, reflecting the decline
in butter prices at the Chicago Mercantile Exchange.

Nonfat dry milk prices are steady to dlightly lower and the market tone
remains weak. Western producers offered more than 4.2 million pounds of
NDM to the CCC under the price supoort program. Dry buttermilk prices are
unchanged and the market tone remains weak. Demand is seasonally flat.
Central dry whey prices are higher and the market tone is firmer. WPC prices
and the market undertone are weak.

During the week of September 1 - 5, CCC net dairy product purchases under
the price support program were 4,178,640 pounds of Western nonfortified
NDM.

***SPECIAL THIS ISSUE***
AUGUST AGRICULTURAL PRICES SUMMARY (PAGE 2)
AUGUST DEIP BID ACCEPTANCES (PAGES 7-8)

BUTTERMARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC from
the Midwest area

CHEESE MARKETS
WISCONSIN ASSEMBLY POINTS
Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,

F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE SEPTEMBER 2 : SEPTEMBER 4 SEPTEMBER 5

AA : $1.0300 - 1.0400 : $1.0300 - 1.0400: $1.0300 - 1.0400
© (-.0500) (-.0500) : :

A © $0.9500 - 0.9600 : $0.9500 - 0.9600

$0.9500 - 0.9600:
(-.0600) (-.0600) : :

() Change from previous price.

CHEDDAR STYLES SEPTEMBER 1 - 5, 1997

BARRELS* $1.3250 - 1.3450 (NOMINAL)

404 BLOCKS $1.3925 - 1.4275 (NOMINAL)
(.0025) (.0075)

(') Change from previous week. * If steel, barrel returned.

BUTTER HIGHLIGHTS: At the Chicago Mercantile Exchange, prices for
al grades of butter are dightly higher. The butter markets continue to have
amixed market tone. Some producers’handlers would like steady pricing levels,
while others look for additional adjustments. Stocks range from in balance to
heavier than current demand is clearing. Churning schedules are seasonally
active, although cream supplies and pricing multiples are less than desirable for
some producers. Overal buying interest is fairly good.

CHEESE HIGHLIGHTS: The cheese market is steady. At the Chicago
Mercantile Exchange, both blocks and barrels were unchanged in light to
moderate trading. Increased Class | demand to fill school milk pipelines
continues to pull milk volumes away from cheese vats. Lead times on orders
for current varieties have increased as milk production also trends lower
seasonally in many areas.

CHICAGO MERCANTILE EXCHANGE

BUTTER TRANSACTIONS ON FRIDAY, SEPTEMBER 5, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS.)

CHEESE TRANSACTIONS ON THURSDAY, SEPTEMBER 4, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE PRICE CHANGE LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : 0100 $1.0400  : SALE 09/05/97  BARRELS : N.C. $1.3350 :SALE  09/04/97
A : 0100 $0.9600  :BID 09/05/97  40# BLOCKS : N.C. $1.3025 :SALE  09/04/97
B : .0300 $0.9600 :BID 09/05/97 SALES: 34 CARS BARRELS:

5 @ $1.3250, 3 @ $1.3275, 6 @ $1.3300,
SALES: 43CARSGRADE AA: 14 @ $1.000, 8 @ $1.3325. 8 @ $1.3350, 1 @ $1.3375,

2@%1.0100,1@$1.0150,2@$1.0175,4 @$1.0200, 2 @ $1.0225,
1@ $1.0250, 2 @ $1.0275, 2 @1.0300, 13 @ $1.0400 (LST)

BIDSUNFILLED: 20 CARSGRADE AA: 3@ $1.0025,
15 @ $0.9900, 1 @ $0.9600, 1 @ $0.9500
1CARGRADEA: @ $0.9600 (LST)
1 CAR GARDEB: @ $0.9600 (LST)

OFFERSUNCOVERED: 15CARSGRADEAA: 5@$1.1000, 2 @$%$1.0600,
4 @ $1.0500, 2 @ $1.0450, 2 @ $1.0400

1@ $1.3450, 1 @ $1.3425, 1 @ $1.3400 (LST)
4 CARS 40# BLOCKS: @ $1.3925 (LST)
BIDS UNFILLED:

4 CARS 40# BLOCKS: @ $1.3925

OFFERS UNCOVERED: 12 CARS BARRELS:
3 @ $1.3575, 2 @ $1.3550, 1 @ $1.3475,
3 @ $1.3450, 2 @ $1.3425, 1 @ $1.3350
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PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices are 5 cents lower following the declines in the Grade AA butter price at the
Chicago Mercantile Exchange on August 29. Current butter stocks remain
adequate. Current butter demand is mostly just fair as many buyers stocked up earlier
in the year. Demand is changing along seasona patterns from slower at many
vacation locations to higher for home use.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1/4 LB. PRINTS 1.2400-1.4875

1 LB. PRINTS 1.1550-1.3375
CHIPS/PATTIES 1.2175-1.3875
REDDIES 1.2925-1.4875

CONTINENTALS 1.3725-1.5475

CENTRAL

Print butter prices are generally 5 cents lower following August 29 trading at the
Chicago Mercantile Exchange. The market tone remains unsettled and weak.
Stocks of bulk and print butter range from in balance to readily available for current
needs. Churning schedules over the past Labor Day holiday weekend were active,
athough not as brisk as anticipated. Cream supplies are available to local churns,
but pricing multiples are higher than many producers want to pay. Orders for the
week following the unofficia end of the summer vacation season are mixed. Some
buyers are holding off placing orders until they review their supply situation, while
others are placing good orders. Early indications are that food service orders are
lighter while retail orders are heavier.

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND

1/4 LB. PRINTS 1.1300-1.5375

1 LB. PRINTS 1.0950-1.2575
CHIPS/PATTIES 1.1200-1.3300
REDDIES 1.2050-1.4400

CONTINENTALS 1.3600-1.5500

WEST

Prices are sharply lower on Western butter following trading at the NCE on August
29. Most contacts report sales activity slowing compared to the past few weeks,
especialy on bulk. Prints are more variable with some producers reporting quite
good food service orders while others are reporting softer sales. Discounts to the
base market are increasing and cream multiples are decreasing. |ce cream plant
demand for cream supplies is definitely slower. Some contacts are reporting initial
discussions for fall print butter feature activity.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.3125-1.3600

1 LB. PRINTS 1.2425-1.3025
PATTIES 1.2850-1.4500
REDDIES 1.4100-4.4275

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.0275-1.0675

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 118,256

09/01/97 29,320

08/01/97 38,383 : 125,407
CHANGE -9,063 -7,151
% CHANGE -24 -6

Based on the historical relationship of the preliminary U.S. Cold Storage report of July 31,1997 and the
selected centers storage report, the expected U.S. holdings as of September 1, 1997 are:

Butter
Cheese

48 million pounds plus or minus 4.34 percent
438 million pounds plus or minus 5.30 percent

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST Us
1.4012 1.3457 1.3660
AUGUST 29 1,267,977 2,502,498 3,829,031

640# BLOCKS BARRELS (adjusted to 39% moisture)

us MN/WI OTH STATES us
1.3885 1.3465 1.3042 1.3176
1,530,467 3,319,982 6,973,832 10,293,814

Further data may be found on the Internet at: http://usda.mannlib.cornell.edu/reports/nassr/price/cheddar/



AUGUST AGRICULTURAL PRICES SUMMARY

The All Farm Products Index of Prices Received in August was 107 based on 1990-92=100, unchanged from July. Priceincreases from July
for whest, |ettuce, milk, and peaches more than offset price decreases for hogs, soybeans, strawberries, and cauliflower. However, the seasona
changesin the mix of commodities farmers sell dso affect the overall index level. Lower relative seasonal marketings of wheat, hay, milk, and
broilers more than offset the effect of relatively higher seasonal marketings of tobacco, cattle, grapes, and sweet corn, resulting in no change
in the overall index.

The U.S. average All Milk price in August was $12.70 per cwt. at afat test of 3.53%, up $.50 from last month, down $3.20 from last year.
For Fluid Grade Milk, prices averaged $12.70 per cwt. (3.52%), up $.40 from last month, down $3.30 from last year. Dairy farmers marketing
Manufacturing Grade Milk received $11.60 per cwt. (3.58%), up $.80 from last month, down $3.00 from last year. All Milk prices with fat
tests and comparisonsto last month for the following selected stateswere: California, $12.00 (3.51%), up $.31; Wisconsin, $13.10 (3.60%),
up $1.22; New Y ork, $12.40 (3.53%), up $.40; Pennsylvania, $13.00 (3.47%), up $.20; and, Minnesota, $13.20 (3.60%), up $1.36.

The August Index of Prices Paid by Farmers for Commaodities and Services, Interest, Taxes and Farm Wage Rates (PPITW) was 116 percent
of the 1990-92 average. Theindex was unchanged from July but 1 point (0.9 percent) above August 1996. Since July 1997, prices were lower
for feeder cattle and calf purchases, complete feeds, feed supplements, diesel fuel, feeder pigs, nitrogen fertilizers, and insecticides. Prices were
dightly higher for feed grains, hay, and herbicides.
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CHEESE MARKETS

NORTHEAST

Wholesale prices are unchanged to fractionally higher on many
natural varieties, unchanged on process. The reopening of schools
after the Labor Day holiday weekend is impacting milk supplies
availablefor cheese production. Current cheese demand istypically
fair atbest. Current ordersared ow indevel opingright after theholiday
weekend though best interest centers on mozzarella. Orders from
vacation locations are generally slower.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.3875-1.8750

Cheddar SingleDaisies 1.3575-1.8800
Cheddar 40# Block 1.5300-1.6800
Process 5# L oaf 1.5450-1.6950
Process5# Sliced 1.5650-1.7300
Muenster 1.5725-1.9450

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarketissteady. AttheChicago MercantileExchange, the
40-pound block priceincreased 1/4 cent to $1.3925, but barrelswere
unchanged at $1.3350. Thecurrent block opinionis29.75 centsbel ow
ayear ago (just .5 cent under theall-timerecord high price). Thecurrent
barrel priceis33.25centsbel ow ayear ago (theall timerecord). Orders
areoftendow indevel oping following thelong holiday weekend. Best
demandand, overall tightest supplies, areon current cheesevarieties.
Lead times on orders have increased. Milk supplies available for
current production are reduced by school milk pipelines absorbing
larger quantities, both locally and further south. Plant operatorsare
reluctant to purchaseoutsidemilk, if available, to supplement current
receiptsdueto the high premiumsasked. Offeringsof aged cheddar,
particularly medium, areadequate. Barrel ssuppliesrangefromtight
to at least adequate, particularly heavy with some age. Processsales
are steady to dightly improved, bolstered by some food service
promotional activity.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4975-1.6350
1.6300-1.8500
1.6425-1.9150
1.8300-1.9150
1.9950-2.1800
1.6900-1.9150
2.1000-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

WEST

Western cheese pricesaregenerally steady. Production continuesat
very heavy seasona levels. Many plants continue to operate on
extended schedules. The school milk draw has reduced production
runsat somelocations. Current block cheese continuesto clear very
well. Ordersarebeing placed on aregular basis. Demand for aged
cheesewill startlaterinthefall season. Barrel stocksaregenerally rated
as in fair shape with some lower quality stocks having more of a
problemfindingahome. Mozzarellademandisimproving seasonally
asschoolsof all typesreopenfor their fall sessions. Swissproduction
all summer hasbeen lagging behind thetrends of thepast few years' .
Demandisincreasing.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf

Cheddar 40# Block
Cheddar 10# Cuts
Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

1.4975-1.7775
1.5750-1.7300
1.7500-1.9150
1.7150-1.8775
2.3375-2.5600

FOREIGN TYPECHEESE

Imported pricesareunchanged and domestic aresteady tofractionally
higher. Buyer patternsarechangingfromsummertofall likepatterns,
particularly following thereopening of schools. Suppliesrangefrom

tight to adequate.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000

VARIETY

Roquefort
Blue
Gorgonzola
Parmesan (Italy)
Romano (Italy)
Provolone (Italy)
Romano (Cows Milk)
Sardo Romano (Argentine)
Reggianito (Argentine)
Jarlsberg-(Brand)
Swiss Cuts Switzerland
Swiss Cuts Finnish
Swiss Cuts Austrian
Edam
2 Pound
4 Pound
Gouda, Large
Gouda, Baby ($/Dozen)
10 Ounce
* = Pricechange.

POUNDS, MIXED LOTS)

NEW YORK

IMPORTED DOMESTIC
: 55000-6.8900 : -0-
1 2.6400-3.1400 : 1.7275-2.3375*
1 3.2400-5.9400 : 2.3925-2.4900*
. TFEWR : 3.1375-3.1750*
1 2.1900-2.9000 : -0-
: 3.4400-5.5000 : 1.4000-1.9075*
: -0

: 2.6500-3.2900
: 2.6500-3.2900
1 2.7400-3.1200
: -0-

: 2.5900-2.8500
1 2.2500-2.7500

. TFEWR
1 2.1900-3.0900
1 2.3900-3.1500

: 27.8000-31.7000 :

1 2.9250-3.1775*
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FLUID MILK AND CREAM

EAST

Milk supplieshavetightened throughout the Northeast astheremaining
schoolsreopened after Labor Day. Milk recel ptsaredeclining seasonally
through much of the Northeast. Manufacturing schedules are lighter
following the holiday and some shipments to the Southeast were
canceled. Cream pricesaremostly lower, reflecting thedeclinein butter
pricesat the Chicago Mercantile Exchangeon August 29. Thereported
multiples used vary with the lowest prices reported over the long
holiday weekend when some users were closed and out of the market.
Condensed skim prices are steady to higher reflecting the adjustment
caused by lower cream prices. Condensed demand remains good
though a few producers are limiting sales to regular accounts due to
tight supplies. Floridaand other Southeastern states continue to draw
heavily on fluid supplies from the Middle Atlantic areaand New Y ork
to supplement local offerings. Along with cooler temperatures, some
operations with seasonal production incentive programs are seeing at
least a temporary increase in local receipts in the mid-South area as
these programs take effect on September 1. The increases, plus the
holiday, dightly reduced or delayed the need to import as much milk
from other parts of the country such as the Midwest and Southwest.
Manufacturing is minimal through most of the Southeast. Heat and
humidity in Florida continues to hinder local milk receipts.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.3775 - 1.5295
Delivered Equivalent Atlanta 1.3775 - 1.4440 M 1.4005-1.4250
F.O.B. Producing Plants: Upper Midwest 1.3775 - 1.4630

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 0.9500 - 1.0800

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
AUGUST 29 - SEPTEMBER 4, 1997 70
PREVIOUS WEEK 61
COMPARABLE WEEK IN 1996 82

CORRECTION: the dates reported in last week’s Wisconsin shipment total should
have read August 22 - 28 instead of as printed.

DESTINATIONS: ALABAMA 1, FLORIDA 56, KENTUCKY 5, TENNESSEE 8

Class | interest is generally stronger, bolstered by the reopening of
schools and at least one retail feature. Bottling schedules and
shipments out of the upper Midwest were adjusted for Labor Day
though not all bottlers shut down for the holiday. Besides the milk
shipments reported, about 40 loads of Wisconsin milk are “direct
shipped” and pooled under a Southern Federal Order. Ancther 14
loads of Wisconsin milk were shipped to Ohio. Less milk was aso
needed from other Midwestern states, though Michigan, lowa, and
Minnesotal oadsweresent to Floridathisweek. Findinganuncommitted
truck/trucker continues to be a problem for some handlers.
Manufacturing milk interest is good, but buyers struggle with $3.00
premiumsonlimited supplies. Cream pricesarel ower, thoughmultiples
areunchanged, dueto thelower butter pricesat the Chicago Mercantile
Exchange on August 29. After warmer (seasonal) weekend

temperatures, a cool front moved through the region and brought daily
low temperatures below 40 degrees with perhaps scattered frost on
September 4. Corn and soybeans still need time, sun, and heat units
to mature because only limited acreage of cornisinthedent stage, much
less mature. Through the end of August, the average total number of
hest unitsin Wisconsin are 10.6% below normal. Farmers continueto
try to harvest hay before the "cutting moratorium” starts in early
September (depending onlocation) until after thefirstkilling frost. This
is the period recommended to alow alfafatimeto prepare for winter.
Good quality dry hay is likely to be in tight supply again this year,
though adequate supplies of haylage and corn silage are expected.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
AUG 28 - SEP3 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 4050  $ 31.50- 37.00
REPLACEMENT HEIFER CALVES  $120.00-160.00 $100.00-160.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
AUG 28 - SEP3 PREVIOUS YEAR

SLAUGHTER COWS $34.00- 38.00  $ 30.00- 35.50

WEST

TheAugust 4a(butter/powder) milk pricein Californiais$11.88, down
onecent fromlast monthanddown$3.55fromlastyear. The4b (cheese)
priceis $11.84, up $1.47 from July 1997 but down $2.67 from August
1996. TheU.S."all milk" pricefor Augustis$12.70at afat test of 3.53%.
All milk prices for selected Western states are as follows: Arizona
$12.60at 3.52%, California$12.00at 3.51%, Colorado$12.10at 3.51%,
Idaho$12.00at 3.45%, New Mexico$11.60at 3.36%, Oregon$12.30 at
3.55%, Utah$11.30at 3.52%, and Washington $12.30at 3.55%. Cdlifornia
milk production continues to outpace year ago levels as weather
conditions remain at or near ideal over most of the major producing
areas. Dry conditions are making for the harvesting of good quality
feed crops. The Labor Day weekend did increase the milk flow through
some balancing facilities, but reports indicate that no real problems
were encountered. Thecall for fluid milk isgood asthe usua filling of
school lunch orders resumes with more schools in session. Home
buying increases are aso noted as buying habits change due to
children beingin school. In Arizonaand New Mexico, milk production
isat seasonally low levels, but is also ahead of ayear ago. Conditions
have been lessfavorable in localized areas where rains have occurred.
Manufacturing hasbeen curtailed asmilk continuestofill fluid channels
inlocal marketsandintothe Southeast. Fluid cream marketsarewesker.
Prices are lower both due to multiples and the butter market declining.
Dry conditions and moderate temperatures are leading to continued
strong milk production in the Pacific Northwest. Hay quality problems
continue with many producers rebalancing rations to offset the poor
quality foragethat isavailable. Thecall for fluid milk isvery good for
this time of year. Some contacts are concerned about the availability
of milk for manufacturing plantsthisfall. Many producersfed that the
expected dollar plus increase in the BFP price that will be announced
on September 5, will betoolittletoolatefor many of them. Cow numbers
at some daughter operations are increasing. Scattered rain is again
causing problems with hay harvesting in the northern Mountain States
region. Theredoesn't seemto be any relief for milk producers seeking
good qudlity, reasonably priced hay. Milk output remains very strong
in the region.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 09/04/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Nonfat dry milk pricesareunchanged and the market undertone continues
toshow weakness. TheL abor Day weekend saw littleextramilk beingdried
intoNDM. Fluid orderswere good and shipmentsto the Southeast moved
alotof milk. Productionislight. Most producersarestill abletooffer NDM
frominventories. Resaleloadsand offeringsfrom other regionsremain chief
sources of competition.

Includes EXTRA GRADE and GRADE A, all heat treatments
NONFATDRY MILK: 1.0500-1.0950 MOSTLY: 1.0550- 1.0650

DRYBUTTERMILK-CENTRAL

Prices are unchanged and the market tone remains weak. Demand is
seasonally light and returning to year round business. Some contactsare
expectingfall bakingaccountstobegintoenter themarket. Thesummerice
cream season hasmostly passed. Buttermilk isavailablefromseveral plants
andresellers. Condensed ordersarefair to good.

BUTTERMILK: 1.0200 - 1.1050

DRYWHEY -CENTRAL

Dry whey prices are higher and the market toneisfirmer. Some contacts
arerather surprised by thefirmnessin light of weaker Western pricesand
lactosemarkets. Feed buyinginterestisrather light, although somebuyers
are in the market for extra whey. Export demand is mostly limited to
established accounts. Whey productionistrending seasonally lower at most
facilitiesand condensed whey isharder tofind. Stocksrangefromlightto
moderate.

NONHY GROSCOPIC: .2250-.2425 MOSTLY: .2275-.2325
khkkhkhkhkhkkkhhhkhhkhkhhhhhhkhkhhhhhkhhhhhhhhhhhhhkhkhhhhhhkhkhhhhhkhkhkhhhhkhkhkhkhd
Corrected Report 35 prices:

Nonhygroscopic .2225-.2375 Mostly .2250 - .2300

khkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkkx

ANIMALFEEDWHEY -CENTRAL

All animal feed prices are unchanged and remain nominal in light market
trading. Withtheexception of delactose, offeringsareminimal. Delactose
interest isexpected to increase as cool er weather seasonsare nearing. On
the edible side, delactose needs in cold pack cheese are or will soon be
increasing. Milk replacer and standard whey areoftenhardtofindand are
movingrather rapidly whenoffered. Demandfor roller groundisseasonally
good.

MILK REPLACER: 1975 - .2200
STANDARD: TFEWR

ROLLER GROUND: .2275 - .2400
DELACTOSE (Min. 20% protein): .3350 - .3600

LACTOSE - CENTRAL AND WEST

Lactose prices are unchanged to lower within the range. Offerings are
available from most sources and are often being discounted to stimulate
interest for spot sales. Contract salesare currently making up the bulk of
trades and consequently holding prices steady. Spot demand isgenerally
light. Feedbuyersareindicating that they arelooking at replacingwhey in
formulationswith lactose now that better deal sfor lactose are devel oping.
Fourth quarter contracts are slow to be negotiated.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .2000-.2800 MOSTLY: .2100 - .2500

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Prices and the market undertone continue to weaken. Producer offerings
range from light to moderate level s and are competing with lower priced
resaleloads. Someend usersareoffering extraproduct back onthemarket.
Demandremainsfair fromfood accounts, but i sdefinitely weaker fromfeed
accounts. Productionisoftenlower asmilkisfirst fillinglocal fluid needs
and out of region shipmentscontinue. Extracondensed solidsarecurrently
harder to locate.

EXTRA GRADE 34% PROTEIN: .5950-.6400 MOSTLY': .6150 - .6250

NONFAT DRY MILK-WEST

NDM pricesaredightly lower onthelow/mediumheat range, but themostly
rangeisunchanged. The market tone remainsweak. Western producers
offered morethan 2.5 million pounds of NDM to the CCC under the price
support program last week and offerings continue thisweek. Production
was mostly steady over the holiday weekend where milk was not needed
for renewed fluid needs. Domestic demand remainslight and unaggressive
inadefinitebuyers’ market. Additional DEIPordersareexpectedtobegin
being filledinthe coming weeks. Thisisexpected to decreasetheamount
of offeringsto the CCC. Currently, stocksarein excess of current needs.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0300-1.0650 MOSTLY: 1.0350- 1.0500
HIGHHEAT: 1.0600-1.0800

DRY BUTTERMILK-WEST

Western buttermilk pricesareunchanged and themarket toneremainswesk.
Demand isseasonally flat. Buyersarenot willing to take apositioninthe
market at thistime. Churning schedules are often lighter, thus limiting
buttermilk drying opportunities. Buttermilk stocksarelight to moderate.

BUTTERMILK: 1.0000-1.0700 MOSTLY: 1.0000 - 1.0400

DRYWHEY -WEST

Prices continue to decline fractionally for Western whey powder. Those
operations that rely mostly on export sales may not be doing as well
currently asthosethat concentrateon domestic sales. Thecurrent exchange
rateisaconcernaswell asvery strong competition from European traders.
Productionisheavier than most producershad anticipated. Stock levelsare
not all that much of aproblem, especialy in the Mountain States region.

NONHY GROSCOPIC: .2000-.2250 MOSTLY: .2050-.2150

CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for the seven day period ended August 29, on powder sales of 7,127,308
poundsf.o.b. Californiamanufacturing plantswas$1.0522 per pound. This
comparesto 9,103,138 pounds at $1.0556 for the previous week ending
August 22, 1997. Pricesfor both periodswereinfluenced by the effect of
long-term contract sales. Compiled by the Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

The NDM market is steady. The producer sale of powder at the low
end of the market has ended and the price has rebounded. The
reopening of schools, combined with seasonal declines in milk
receipts, has reduced the volumes entering the dryers. At least one
producer has had to reduce condensed sales, forcing some buyers
to reconsider NDM as an dlternative.

Includes EXTRA GRADE and GRADE A, all heat treatments
F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0500 - 1.1400
1.0750 - 1.1050

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are mostly unchanged. Drying schedules were irregular
during the holiday weekend, reflecting the availability of cream,
dryer time, and milk use by local and Southern bottlers. Demand was
dow in developing following the long holiday weekend.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0550 - 1.0800
1.0725 - 1.1400

DRY WHOLE MILK-NATIONAL

The whole milk market is fully steady. Drying schedules were
irregular during the holiday period, though trending lower as schools
reopen after Labor Day and less milk is available for manufacturing.
Some DEIP activity is continuing. Domestic interest is steady.

F.O.B. PRODUCING PLANT: 1.2400 - 1.3000

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH AUGUST 29, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK --
CHANGE --

38,290 MT (84,414,134 LBYS)
5,101 MT (11,245,665 LBS)

WHOLE MILK POWDER 668 MT (1,472,673 LBS)

CHANGE -- 20 MT (44,092 LBS)
CHEESE -- 454 MT (1,000,888 LBS)

CHANGE -- 25 MT (55,115 LBS)
BUTTERFAT -- 5,236 MT (11,543,286 LBS)

CHANGE -- 1,420 MT (3,130,532 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

The whey market is steady. Demand is dow to develop after the
holiday weekend. However, most producers are till trying to catch
up with previous commitments and have limited product available for
spot sadles. Drying schedules are generally lighter, reflecting the
reduced volume of milk entering cheese production.

F.O.B. NORTHEAST: EXTRA GRADE .2250 - .2350
USPH GRADE A .2350 - .2500
DELVD SOUTHEAST: .2400 - .2725

ANIMAL FEEDWHEY -NORTHEAST

Prices are unchanged and the market tone is steady. Spot offerings
from producers are limited as are regular whey supplies. Demand is
dow in developing after the holiday period.

F.0.B. NORTHEAST: MILK REPLACER .2050 - .2150

EVAPORATED MILK-NATIONAL

Theevaporated milk market issteady. Current productionisgenerally
lower, reflecting the decline in manufacturing milk supplies. Current
demand is mostly fair, but preparations are underway for anticipated
stronger fall demand. The Kansas City Commaodity office announced
the purchase of 2,276,640 pounds of canned evaporated milk under
EVD-1, invitation 360 at pricesranging $.5370 - .5723 per pound for
delivery in October 1997.

DOLLARS PER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED
MAJOR U.S. CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein traders and users report that market conditions are much the
same as past weeks. Stocks are sufficient for current needs. Third
quarter commitments are being delivered and fulfilled with minimal
problems. Fourth quarter inquiries are mixed. Prices are the greatest
concern, but the overall tone is stable. During the first six months
of 1997, casein imports total 29,374,763 kilograms, down 9% when
compared to thefirst half of 1996. The largest import volume during
JunewasfromIrelandwith nearly 2.4 millionkilograms. New Zealand
has been the mgor source of casein imports during the first six
months of this year with nearly 12.9 million kilograms entering the
uU.s.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE
AND QUALITY.

RENNET:
ACID:

2.2000 - 2.2800
2.0000 - 2.1000
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DEIP BID ACCEPTANCE

AUGUST 1997
ACCEPTANCE DESTINATION QUANTITY DEL. PERIOD BONUS/MT
DATE (MT)

NONFAT DRY MILK
JULY 1997 14,929
08/01 ASIA & FSU 573 OCT-MAR $870
08/01 AFRICA & MIDDLE EAST 20 AUG-NOV $900
08/04 ASIA & FSU 51 OCT-JAN $895
08/04 AFRICA & MIDDLE EAST 63 AUG-SEP $850
08/04 CARIBBEAN, CENT & S. AM 17 AUG-SEP $865
08/06 AFRICA & MIDDLE EAST 17 AUG-SEP $850
08/06 ASIA & FSU 1,500 DEC-FEB $885
08/07 ASIA & FSU 2,238 SEP-FEB $885
08/07 AFRICA & MIDDLE EAST 120 AUG-JAN $897
08/08 CARIBBEAN, CENT & S. AM 255 AUG-NOV $899
08/08 AFRICA & MIDDLE EAST 170 AUG-APR $895
08/11 AFRICA & MIDDLE EAST 105 AUG-NOV $851.38
08/11 CARIBBEAN, CENT & S. AM 302 DEC-JAN $822
08/13 CARIBBEAN, CENT & S. AM 1,500 OCT-JAN $825
08/14 ASIA & FSU 200 SEP-NOV $855
08/15 ASIA & FSU 2,024 AUG-MAR $884.73
08/15 CARIBBEAN, CENT & S. AM 34 AUG-SEP $820
08/18 CARIBBEAN, CENT & S. AM 22 SEP $825
08/18 ASIA & FSU 1,156 OCT-MAR $892.54
08/19 CARIBBEAN, CENT & S. AM 781 AUG-DEC $871.61
08/19 ASIA & FSU 102 OCT-JAN $885
08/20 AFRICA & MIDDLE EAST 284 SEP-JAN $910.21
08/20 ASIA & FSU 3,053 AUG-MAR $885
08/20 CARIBBEAN, CENT & S. AM 70 AUG-NOV $825
08/21 ASIA & FSU 1,003 JAN-MAY $885
08/22 ASIA & FSU 2,600 SEP-MAY $881.15
08/25 ASIA & FSU 3,950 NOV-MAY $874
08/25 CARIBBEAN, CENT & S. AM 100 AUG-DEC $854
08/26 CARIBBEAN, CENT & S. AM 420 JAN-MAR $870
08/27 AFRICA & MIDDLE EAST 14 AUG-OCT $860
08/27 CARIBBEAN, CENT & S. AM 17 AUG-SEP $845
08/28 CARIBBEAN, CENT & S. AM 103 OCT-NOV $889.07
08/29 AFRICA & MIDDLE EAST 49 AUG-OCT $860
08/29 CARIBBEAN, CENT & S. AM 448 SEP-OCT $846.15
AUGUST 1- 31, 1997 23,361
PROGRAM TO DATE 38,290

WHOLE MILK POWDER
JULY 1997 504
08/04 CARIBBEAN, CENT & S. AM 80 AUG-OCT $1,137.20
08/07 CARIBBEAN, CENT & S. AM 32 AUG-NOV $1,163
08/08 CARIBBEAN, CENT & S. AM 16 AUG-NOV $1,163
08/13 CARIBBEAN, CENT & S. AM 16 AUG-SEP $1,140
08/27 CARIBBEAN, CENT & S. AM 20 SEP $1,145
AUGUST 1- 31, 1997 164
PROGRAM TO DATE 668
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DEIP BID ACCEPTANCE

AUGUST 1997
ACCEPTANCE DESTINATION QUANTITY DEL. PERIOD BONUS/MT
DATE (MT)
CHEESE
JULY 1997 128
08/04-P CARIBBEAN, CENT & S. AM 110 AUG-OCT $534.98
08/05-P CARIBBEAN, CENT & S. AM 17 AUG-OCT $526
08/14-M AFRICA & MIDDLE EAST 6 AUG-SEP $825
08/18-C AFRICA & MIDDLE EAST 160 AUG-SEP $1,325
08/20-C AFRICA & MIDDLE EAST 8 AUG-SEP $550
08/26-M AFRICA & MIDDLE EAST 7 SEP $825
08/28-M AFRICA & MIDDLE EAST 18 SEP $825
AUGUST 1 - 31, 1997 326
PROGRAM TO DATE 454
C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN CHEESE, CC-CREAM CHEESE
BUTTEROIL/ANHYDROUS MILKFAT
JULY 1997 2,739*
08/01-B ASIA & FSU 40 AUG-DEC $1,045
08/04-B ASIA & FSU 200 AUG-DEC $1,120
08/05-B ASIA & FSU 18 AUG-OCT $1,010
08/11-B ASIA & FSU 20 AUG-DEC $1,145
08/12-B ASIA & FSU 67 AUG-DEC $1,134.03
08/13-B ASIA & FSU 12 AUG-OCT $1,040
08/15-B CARIBBEAN, CENT & S. AM 16 AUG-OCT $1,073
08/18-B ASIA & FSU 66 AUG-DEC $1,135.45
08/21-A CARIBBEAN, CENT & S. AM 270 SEP-DEC $1,615
08/21-B ASIA & FSU 300 AUG-OCT $1,165
08/26-B ASIA & FSU 100 AUG-FEB $1,080
08/28-B AFRICA & MIDDLE EAST 20 SEP-OCT $1,136
08/28-B ASIA & FSU 100 SEP-FEB $1,080
08/29-B ASIA & FSU 1,200 SEP-JAN $1,080
AUGUST 1 - 31, 1997 2,497*
PROGRAM TO DATE 5,236*
A.-ANHYDROUS, O-BUTTEROIL, B-BUTTER
*TOTALS DO NOT ADD DUE TO CONVERSION OF ANHYDROUS/BUTTEROIL TO BUTTER EQUIVALENT
PROGRAM-TO-DATE
TOTAL MT 44,648
TOTAL BONUSVALUE $40,048,000

Exporters of U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food Security
Act of 1985 and extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through payment of bonuses by
the U.S. Department of Agriculture's Commodity Credit Corporation. Sales of dairy products will be made through normal commercia channels at
competitive world prices. For further information call L.T. McElvain, (202) 720-6211. Conversion: 1 metric ton (MT) = 2,204.6 pounds.

July 1, 1997 started a one year program for the DEIP alocations. Refer to VVolume 64 report 27 pages 13 & 14 for country qualifactions.
SOURCE: FOREIGN AGRICULTURAL SERVICE
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF SEPTEMBER 1 - 5, 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 08/29/97 LAST YEAR
BUTTER : : : : : :
Bul k : -0- : -0- : -0- : -0- : -0- : -0- -0-
Packaged : -0- : -0- : -0- : -0- : -0- : -0- -0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- -0-
CHEESE : : : : : :
Bl ock : -0- : -0- : -0- 330,284 : -0- : -0- -0-
Barrel : -0- : -0- : -0- 392,874 -0- : -0- -0-
Process : -0- : -0- : -0- 1,184,400 : -0- : -0- -0-
TOTAL : - 0- : - 0- : - 0- 1,907,558 ¢ - 0- : - 0- - 0-
NONFAT DRY M LK : : : : :
Nonfortified 4,277,847 99, 207 4,178, 640 22,681,210 : - 0- : - 0- - 0-
Fortified : -0- : - 0- : -0- : -0- : -0- : -0- -0-
TOTAL : 4, 277,847 99, 207 4,178, 640 22,681,210 - 0- : - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF SEPTEMBER 1 - 5, 1997 = 0.9 48. 6 COVPARABLE WEEK | N 1996 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 22.6 282. 9 CUMULATI VE SAME PERI OD LAST YEAR = 0.0
CUMULATI VE JANUARY 1 - SEPTEMBER 5, 1997 = 22.6 282. 9 COVPARABLE CALENDAR YEAR 1996 = 0.0
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL

NONFAT DRY M LK

BUTTER CHEESE
1996/ 97 1996/ 97

LK EQUI VALENT

REG ON 1995/ 96 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96
M DVEST : - 0- : - 0- 1,514,684 - 0- : - 0- : - 0- : 61.9 0.0
WEST : - 0- : - 0- 392,874 - 0- 22,681,210 : - 0- 38.1 0.0
EAST : -0- : -0- : -0- : -0- : -0- : -0- 0.0 0.0
TOTAL : - 0- : - 0- 1,907,558 ¢ - 0- 22,681,210 - 0- 100.0 0.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

MANUFACTURI NG M LK:  Average Test 3.67% - $10.20 per cwt.; 3.5%- $10.10

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000; Process American 5# $1.1825;
NONFAT DRY MLK: Nonfortified $1.0470; Fortified $1.0570; Instant $1.2045

Process Anmerican 2# $1.2225

Dairy Cow & Total Cow Slaughter under Federal lInspection,

by Regions & U.S. ., for Week Ending 08/16/97 & Comparable Week 1996 (1/2/)

U.S. TOTAL
Regi ons* 1 2 0 3F*: 4x*: 5 6 : 7 : 8 : 9 : 10
WEEK : SI NCE JAN 1: WEEK :
1997-Dairy cows HD (000) : 0.4 1.6 --- 12,0 21.6 2.7 3.7 1.4 9.0 2.6 54.8 1,811.4 45.7
1996-Dairy cows HD (000) : 0.4 1.4 --- 12.9 22.1 2.5 5.2 1.3 8.3 2.8 56. 8 1,854.6 42.9
1997-All cows HD (000) 0.4 1.6 --- 25,7 30.3 17.8 19.0 7.3 11.6 6.2 119.9 3,954.1
1996- Al l cows HD (000) 0.4 1.5 --- 27.1 29.5 23.1 22.3 9.6 11.8 7.1 132.3 4,269.6
1/ States included in regions are as follows: Region 1--Mg, NH, VT, CT, MA and RI;
4--KY, TN, NC, SC, GA, AL, MS, and FL; Region 5--M, OH, IN IL, W, and MW\

a
8--MI, Wy, CO UT, ND, and SD; Region 9--CA, NV, AZ, and HA; Region 10--1D, OR, and WA

SOURCE: The sl aughter data are gathered and tabulated in a cooperat|ve effort by the Agricul tural
us|

Mar ket i ng Service,

% DAIRY OF ALL

SI NCE JAN 1
45.8
43. 4

**REG ON 3 & 4 COVBI NED**

Regi on 2--NY and NJ; Region 3--DE, PA, W/, VA, and MD; Region
Regi on 6--TX, OK, NM AR, and LA; Region 7--1A, NB, KS, and MO, Region
2/ Totals may not add due to rounding.

SKI M *
SOLI DS

O|O|O|
O|O|O|

The Food Safety and Inspection

Service, and the National Agricultural Statistics Service, all of
CCC MARKET PRICE PURCHASES POUNDS
CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/96 = 89, 409, 375 CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 12,521, 747
BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. EEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.

1994 12.41 12.41 12.77 12.99 11.51 11. 25 11.41 11.73 12.04 12.29 11.86 11.38

1995 11. 35 11.79 11. 89 11.16 *11.12 11. 42 11.23 11.55 12.08 12. 61 12.87 12.91

1996 12.73 12.59 12.70 13.09 13.77 13.92 14. 49 14.94 15. 37 14.13 11. 61 11. 34

1997 11.94 12. 46 12.49 11.44 10. 70 10. 74 10. 86
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